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Tax reform events

By Sept. 9, Arise will have held
150 workshops on the tax
reform plan. We told The New
York Times that we would do 60
workshops; we promised funders
80; in the last newsle tter we said
we had planned 100. Here are a
couple of remaining meetings
that are open to the public. (Feel
free to call with a last-minute
invitation!) For an up-to-date list
of meetings, see  Announce-
ments at www.arisecitizens.org.

Pennington 1:30-3:00 Sat, Sept
6, Bobby s Community Center
on Marzette Road

Andalusia community meeting
7:00 pm Sat, Sept 6, Andalusia
High School Auditorium
Montgomery 12:00 Sun, Sept7,
St. John the Baptist C atholic
Church, 553 S. Union St.
Eutaw 5:00 Sun, Sept 7, Greene
County High School Auditorium

We welcome Jim
Carnes as Arise s new
Director of Publications.
Jim comes to us from
the Southern Poverty
Law Center, where he
was director of the
Teaching Tolerance
project for the last six
years. His new position
is made possible by a
capacity-building grant
from the Ford Founda-
tion.
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Are the funds earmarked?

New funding will reach classroom

Funding for schools will certainly
increase if Amendment One passes.
The Education Trust Fund will continue
to get all the money it would have
received anyway. What s new in Alabama
is this: The new funds are not earmarked
in the Constitution. Instead, the package
of bills gives the force of law (by statute,
not constitutional earmark) to the
following priorities:

%1 at least $100 million for professional
development for teachers, enough
to fund the Alabama Reading
Initiative and the Math and Science
Initiative in all schools;

%I bonuses and scholarships to attract
strong candidates to teach in hard-
to-staff subjects or schoals;

%I improvements to the Foundation
Program that will automatically
increase funding for technology,
classroom supplies, and libraries;

%I guaranteed local monies for schools
from increases in local business,
farm, and timber taxes and from
sales taxes on services.

Funding follows students. Funding to
local school systems is allotted according
to enrollment, and the number of teach-
ers earned by student enrollment cannot
decrease unless enroliment declines.

After the Legislature is given responsi-
bility to allocate this new $1.2 billion,

74% of the state s budget will continue
to be earmarked, including earmarked
funds for education.

Here is another response, given by
David Perry on a recent radio show.
David, who works for Gov. Riley, was
asked about the claim that not one dime
is going for education. He replied:

Have you actually read any of the bills
that make up the Plan for Progress? If
you had read them, you would know that
hundreds of millions of dollars are
guaranteed to go to education.

You would know that at least $100
million is guaranteed to go toward

[continued on Pag 2]

Annual meeting postponed

Arise s annual meeting had been
scheduled for the Saturday after
the election! Needlessto say, we
will be in no condition to decide
next years agenda right after the
decision on tax reform. We will
hold listening sessions in the fall.
At the board retreat we will evalu-
ate this year s campaign and cre-
ate a ten-year strategic vision.
Then will come the annual meet-
ing; mark your calendar:

Arise Annual Meeting
9:30-3:00 Sat., Nov. 1, 2003
Montgomery




A few words from

Kimble

What if we lose? It s hard to
keep our spits Y in the &ce of
disappointing public omion polls.
Some thoughts:

We re building alliesfor the
future. This campaign has brought
us face-to-face \th lots of peope
who were confused or even plan-
ning to vote No, but changd their
minds on hearing elear explana-
tion of the plan. Even if we were
trounced 70-30, thatould mean
that our next task i®tbuild on the
momentum of the 30%! Remduer,
Gov. Miller had to ty three tines
in the 1930s before the voters
passed Alabama first income tax.

We re fighting somethingérrible.
The Septemberbudget sessn will

frightenpeople who love Alabama.

Arise must regct a regre$ge sales
tax or any just-getby budget that
confirmspeoples cyni@l susption
that theres no crisis that we were
using scare taics. The re&life
budget scenarios have8% cuts.
Expect an eshto optional pro-
grams lke Medicaid prscripton
drugs and the Alabama Reading
Initiative s reading coaches. The
opporents dont care; theywant
state government to fall into dis-
array so thegan elect a whelnew
slate. For g, theres no other
choice thanto work tirelessly to
prevent thedrrible alernative.

Only one poll counts: the one Sep
9. Remenber, ognion polls said
the lottery woud pass. ey said
Riley would trounce Siegelman.
Polls often &il to predicthe Black
vote. Newer mind the TV ads: We
must win on tk ground! Lefts keep
pushing, handing out bahures,
talking to everyme we can util
6:59 p.m Tuesdy!

Yours in hope,
Kimble Forrister

Arise Citizens Policy Project Report
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professional development, meaning
that we can fully fund proven educa-
tional programs like the Reading and
Math Initiatives.

You would know that the Legislature
is required to spend millions of dollars
on the teacher incentive pay program.

You would know that the funding for
technology, classroom supplies, and
libraries are absolute appropriations that
will automatically take effect with a Yes
vote on Sept 9.

You would know that local school
systems are guaranteed to receive tens of
millions of additional dollars from
increases in business, farm, and timber
property taxes at the local level.

You would know that local school
systems are guaranteed to receive tens of
millions of dollars from the sales tax
on services.

The way | see it, you either don t
know what you re talking about, or
you're deliberately lying to the people of
Alabama on a daily basis.

Either way, | think the citizens of this
state deserve an apology, and I think
they deserve it now.

Un-earmarking will bring
Alabama to 21st century

It comes as a surprise to many tax and
accountability plan supporters that the
proposal to reduce earmarking of state
funds is proving such a hard sell. In
Chicago, dead people vote. In Alabama,
they control the state budget, explains
Jim Carnes, Director of Publications for
ACPP.

Carnes describesin a recent op-ed how
funding earmarked over a half century
ago is handcuffing state lawmakers.

In 2002, the income tax yielded $2.2
billion. This money  which amounts to

42% of the state s total revenue is
untouchable by current legislators
because almost all of it was earmarked
for public school teacher salaries in
1947. T he sales tax contributed $1.3
billion. These funds account for a quar-
ter of the state s revenue, yet this money
was set aside in 1939 for various pro-
grams. The gas tax produced $392 mil-
lion, but the use of this money (7% of
the state s total) was restricted in 1952 to
highway construction, maintenance and
traffic regulation and related expenses.

Earmarking of these three taxes alone
means that 74% of Alabama's current
revenue was frozen in place more than
50 years ago, Carnes states. Additional
set-asides bring the total to 87%. This
leaves just 13% of state funds to meet
our changing needs, he adds.

The citizens of Alabama lose when ear-
marking prevents an emergency alloca-
tion for health insurance or deniesan
opportunity to maximize federal match-
ing funds, he explains. With so little
flexibility, budget writers are forced to
rely on one-time sources of revenue,
such as court settlements, bond issues
for current spending, or the dubious
practice of borrowing from an agency s
trust fund.

Under the new plan, no state agency
would have dibs on new revenues gen-
erated by tax reform. I nstead, all of this
money (projected to be $1.2 billion by
2009) will be reserved for the Alabama
Excellence Initiative Fund and targeted
directly each year or as emergencies
arise to areasof greatest need.

The new plan will bring our budget into
the 21st century and into the light of
day, he says. The much-discussed
accountability factor will require eternal
vigilance from the press, from advo-
cacy and watchdog groups, and from
voting citizens. That s a welcome pros-
pect for a state long accustomed to
government from beyond the grave.

The tax and accountability plan will
allow living elected leaders to create a
budget that reflects current needs and
priorities, not those of decades past.
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