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Lobby Day kicks off Tax Fairness campaign  

Knight: Remove state grocery tax  
Calendar notes  

Birmingham Sat., April 5, 11 a.m. 
ð 5 p.m., Equal Voices town hall   
meeting for a òworking families 
agenda,ó St. Paul United Methodist 
Church, 1500 6th Ave. N. Keynote 
speaker Congressman Artur Davis. 

 

Birmingham Tues., April 8, 6:30 
p.m., free showing of  Unnatural 
Causes, a powerful new film about 
health disparities, followed by town 
hall meeting. Sponsored by Place 
Matters Team of  Jefferson Co. 16th 
St. Baptist Church. Refreshments 
provided ð RSVP to (205) 215-6570 
or creform@aol.com by April 3. 

By Jim Carnes, communications director 
 

Rep. John Knight, sponsor of the 2006  
income tax reform law, has filed new   
legislation that will help Alabama take the 
next step toward tax fairness. Knight    
unveiled his revised 2008 Tax Fairness 
Plan at a news conference that capped 
Ariseõs 20th anniversary 
Lobby Day on Feb. 28.  
 

The centerpiece of 
Knightõs proposal 
(HB274) and its Senate 
companion (SB431), 
filed by Sen. Hank     
Sanders, is removal of the 
4 percent state sales tax    
on groceries. The bill   
also would raise the state 
income tax threshold to $20,000 by        
increasing standard and dependent         
deductions and personal exemptions.  
 

òWe brag a lot about the industry weõve 
brought to our state with economic in-
centives,ó Knight told the Arise audience. 
òBut when it comes to giving poor people 
a tax break, we canõt seem to find the dol-
lars. I believe the citizens of Alabama are 
ready for a change.ó 
 

Arise state coordinator Kimble Forrister 
noted that Alabamians at all income 
levels have long recognized that itõs 
wrong to tax people deeper into poverty. 
òAll but two states 
have eliminated 
the grocery tax,ó 
he said, òand our 
$423 income tax 
on a family of four 

at the poverty line is the highest in the 
country.ó  
 

The big hurdle, Forrister said, has been 
how to offset the $300 million in annual 
revenue the grocery tax brings in, along 
with the $250 million in expanded income 
tax deductions. Both of these funding 

streams flow to the educa-
tion budget. Knightõs plan 
would pay for itself ð and 
leave education funding 
untouched ð by eliminat-
ing the state deduction for 
federal income taxes. Ala-
bama is one of only three 
states still offering this 
outmoded tax break that 
favors the highest earners.  
 

Editorial pages around the state voiced 
strong support for Knightõs proposal. 
òThanks to Knightõs [2006] effort, and   
that of others, Alabama no longer wears 
the embarrassment of having the lowest 
state income tax in the United States,ó 
wrote The Anniston Star. òKnightõs not   
giving up; his reputation, or his conscience, 
wonõt allow it. Heõs again working with 
Alabama Arise, this time to remove the 
sales tax on food ñ one of the chief    
culprits in the stateõs regressive and        
inequitable taxation system.ó The Birming-
ham News called Knight òas persistent as a            
telemarketer. But with the Montgomery 

Democrat, and his    
steadfast efforts   
to fix Alabamaõs    
broken tax        
system, thatõs a 
good thing.ó 

Action:  Contact your legislators and 

urge them to support HB274 and 
SB431, the Tax Fairness Plan to remove 
the state sales tax on groceries. 
 

Report 

Rep. John Knight introduces his new 
2008 Tax Fairness Plan (photo by Dave  
Martin). For more Lobby Day coverage, 
turn to Page 3. 

A banner celebration!  
 

Special thanks to Mary Wisdom of 
Montgomery for creating the 
beautiful banner marking Ariseõs 
20 years of advocacy. The photos 
on Page 3 show only small corners 
in black and white. Come by the 
Arise office to see this work of art  
in full size and glorious color! 

Making ends meet ...  

It±s a taxing issue! 
 

Join us for a Tax Day Eve 
benefit lunch, Mon., April 14, 
11:30 a.m. to 1 p.m., St. John 
AME Church, 807 Madison Ave., 
Montgomery. 
 

Tickets $50 
(payable to   
Alabama Arise, 
non-deductible) 
 

Featured speaker 
Katherine Newman, Princeton 
University, author of The Missing 
Class: Portraits of the Near Poor in 
America. Reservation information 
at alarise.org or call (334) 832-9060. 
 
 

Celebrating  20 years of advocacy  
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By Chris Sanders, policy analyst 
 

Alabamaõs budgets arenõt going       
anywhere for a while. Legislative 
budget committee chairmen said last 
week that they plan to hold off work on 
the stateõs General Fund and Education 
Trust Fund budgets until early April. 
That would give the Legislature about six 
weeks to finalize and pass the budgets 
before the regular session ends in mid-
May. The delay will allow lawmakers to 
get a fuller picture of how a national  
economic downturn could affect state 
revenues, the chairmen said. 
 

òIt may be in the best interest of the 
taxpayers to wait until as late in the 
game as possible to move the budgets,ó 
said Sen. Roger Bedford, D-Russellville, 
who chairs the Senate Finance and    
Taxation ð General Fund Committee. 
 

The stateõs education budget will 
have a little more money available 
next year than the Legislative Fiscal   
Office initially projected, LFO director 
Joyce Bigbee told the Senate Finance and 
Taxation ð Education Committee on 
Feb. 27. After the LFO released its   
numbers earlier in the month, the Ala-
bama Court of Civil Appeals upheld the 
stateõs corporate income tax law against a 
legal challenge. 
 

Bigbee said the ETF budget should 
gain about $72 million as a result of 
the ruling. But she also told legislators 
that the education budget could lose     
$59 million because of a provision of the    
federal economic stimulus package that 
allows businesses to accelerate their      
depreciation write-offs. 

Alabama could recoup about             
$57 million for the ETF by collecting 
state income tax on the stimulus rebates, 
Bigbee said. However, many legislators 
have expressed support for a bill that 
would exempt those checks from the tax. 

 

Elsewhere in the State House last 
week, the House Government Appro-
priations Committee received poten-
tially sobering news about ALL Kids, 
the state childrenõs health insurance   
program. State Health Officer Don     
Williamson told committee members that 
without an additional $7.3 million from 
the General Fund, he would have to 
freeze the programõs enrollment at about 
72,000 in July. Afterward, the program 
would have to stop insuring new children 
until attrition trimmed the number of 
enrollees to between 55,000 and 60,000 
by early 2009, he said. 

 

Williamson said the Department of 
Public Health had to make a similar 
decision a few years ago, and he urged 
lawmakers to prevent that from          
happening again. òIt was awful. There 
were children with cancer and children 
with other desperate problems, and they 
were put on a waiting list,ó Williamson 
said. òI would beg this committee to do 
this in a way that we donõt have to take 
people off.ó 
 

Throughout the session, Arise staff 
will track the status of all of the 
budget bills, along with other proposals 
that affect low-income Alabamians. To 
find the Arise Bills of Interest listing,   
updated weekly, visit www.alarise.org and  
select òLegislation.ó 

We kicked off our campaign for tax 
fairness last week with a Capitol 
news conference that sparked great 
coverage and some fine editorials. The 
momentum should carry HB 274 
through committee passage this month 
and a steady building of our vote count 
until we reach the 63 votes we need to 
bring it up for House floor debate. 
Some legislators are wary; all want to 
lower the grocery tax, but some worry 
whether voters support our plan to pay 
for it. Thereõs nothing so reassuring as 
calls from you, their constituents! 
 

When you engage people in tax  
reform, you help reclaim a demo-  
cratic process that has been hijacked 
by the òbig mules.ó Yesterday in my 
testimony for constitutional reform, I 
contrasted Ariseõs òcitizen lobbyistsó 
with the disengaged adults who start 
out as fourth-graders sitting in boredom 
in the House gallery with no idea whatõs 
going on and no one to explain it ð so 
they conclude that the process is     
beyond them. Eventually they become 
adults who think government has   
nothing to do with their lives. (After I 
finished, a class filed into the gallery 
and Rep. Jimmy Martin explained the 
committee hearing!) Our advocacy to 
lower the grocery tax can help restore 
Alabamiansõ faith in government and 
reclaim their role in the democratic 
process. On a broader scale, we       
reassure voters that they can trust 
themselves to write a new state consti-
tution. We can replace a constitution 
devised in 1901 to deprive citizens of 
their voice with one that places local 
decisions at local levels and entrusts 
state legislators with responsibility to 
prepare budget and tax systems to pro-
vide adequately for the common good. 
 

Our thanks to U.S. Rep. Artur Davis 
for reaching out to his colleagues on 
the issue I raised last month: a stimulus 
package to help states protect health 
care from cuts. Davis circulated a      
sign-on letter asking his colleagues to 
support a Medicaid relief plan for 
states. Since states must balance their 
budgets, many resort to cutting spend-
ing, which only exacerbates a recession. 
 

Yours in peace and hope, 
 
 

 A few words  
 from Kimble ð  

Legislative update  

Budgets stall; ALL Kids freeze possible  

Arise priorities figure prominently in 
the recommendations offered by the 
House Poverty Task Force in its final 
report, issued in late February. The report 
capped a four-month examination of 
state policies ð and policy gaps ð that 
hinder Alabamiansõ advancement out of 
poverty.  
 

òThe close match is no accident,ó 
said ACPP executive director Kimble          

Forrister, who was one of two non-
governmental members of the task force. 
òAny honest appraisal of poverty in Ala-
bama will point to the same obstacles.ó 
 

Among the recommendations that 
echo current or recent Arise priorities 
are state funding for public transit; state 
investment in Individual Development  
 

[Turn to Page 4]  

Poverty Task Force issues final report  

http://www.alarise.org
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Arise Lobby Day 2008 ï Celebrating 20 Years!  

More than 130 citizen lobbyists  
from around the state gathered at 
the State House on Feb. 28 for 
the 20th anniversary Arise Lobby 
Day. Highlights of the action-
packed day included reminiscences 
by Ariseõs founders; presentation of 
an anniversary banner; an 80th 
birthday wish to Mrs. Alice Pierce, 
one of Birminghamõs òfoot soldiersó 
of the Civil Rights Movement; and 
visits to lawmakersõ offices. Follow-
ing the legislative reception, Rep. 
John Knight detailed his new Tax 
Fairness Plan (see Page 1) to statewide 
media. (Photos by Dave Martin) 


